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TAXES, LICENSES AND FEES PAID BY U. S. LIFE INSURANCE COMPANIES 


United States life insurance companies have paid an 
aggregate of nearly $1,000,000,000 in taxes since the 
year 1947. During 1951 alone, the total taxes, licenses 
and fees paid by all U. S. life companies amounted to 
$298,000,000. This was an increase of $93,000,000 
over the previous year, when the total taxes for the year 
were $205,000,000. The bulk of this increase was 
attributable to the higher federal income taxes paid 
during 1951. 

About one-third of the total taxes. paid by the life 
companies last year was for federal income taxes, 
which was the second largest item on the tax list. The 
federal income taxes paid came to $21,000,000 in 1950 
and $96,000,000 in 1951. Each of these totals repre- 
sents the actual amount paid in the year and not the 
amount incurred on the year’s operations, which is 
considerably greater. The federal income taxes in- 


curred were $72,000,000 in 1950, and $125,000,000 
in 1951. 

In addition to federal income taxes, the U. S. life 
insurance companies are subject to state taxes on pre- 
miums, federal and state social security taxes, real 
estate taxes, and state insurance department licenses 
and fees. 

The largest of these levies is that resulting from 
state premium taxes which constituted 45% of the 
total taxes. paid in L951 by all U.S. life insurance com- 
panies. The 1951 state premium tax figure of $134,- 
000,000 was $34,000,000 greater than the amount 
paid in such taxes in 1947, 

Real estate taxes paid by the U. S. life insurance 
companies in 1951 increased $2,000,000 from the pre- 
vious year’s total to an aggregate of $29,000,000, or 

(Continued on next page) 


TAXES, LICENSES AND FEES PAID BY U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





STATE TAXES FEDERAL SOCIAL 
ON PREMIUMS SECURITY TAXES INCOME TAXES 


ALL OTHER 
REAL ESTATE TAXES, LICENSES 
TAXES AND FEES 


FEDERAL 





$100 $7 





109 7 





117 8 





123 12 





134 14 





TOTAL 





$23 $17 $20 $167 


4 19 18 
4 23 18 
21 27 22 


96 29 23 


157 


205 


298 





Totals estimated on basis of reports from U. S. life insurance companies representing approximately 100% of taxes, licenses and fees paid 
by all U. S. companies. 





Taxes, Licenses and Fees Paid by U. 


10% of the total tax bill. The annual total of real estate 
taxes has fluctuated over the years as real estate hold- 
ings have fluctuated. Such taxes reached their peak in 
1939 when they totaled $51,000,000. During the 1940's, 
the trend in the amount of real estate taxes was down- 
ward until 1947. Since then, however, the amount of 
real estate taxes paid by U. S. life insurance companies 
has been gradually increasing along with increasing 


LIFE INSURANCE BENEFIT PA 


S. Life Insurance Companies (continued) 


real estate holdings. 

Federal and state social security taxes, state insur- 
ance department licenses and fees and miscellaneous 
taxes paid by the life companies in 1951 totaled $39,- 
000,000, or 13% of the total. 

The year’s total taxes, $298,000,000, was nearly 
double the amount paid as recently as 1948 and 75% 
more than the 1949 total. 


YMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


Sept. 
1952 


Sept. 
1951 


9 Mo. 
1952 


9 Mo. 
1951 





DEATH BENEFITS 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$ 94,718 
30,366 
18,618 


$ 78,635 
24,170 
16,953 


$881,430 
286,390 
177,215 


$840,663 
250,693 
170,213 





TOTAL 


143,702 


119,758 


1,345,035 


1,261,569 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 
Industrial 


1,904 
11 
793 


1,832 
25 
723 


16,428 
115 
7,086 


15,772 
125 
6,430 





TOTAL 


2,708 


2,580 


23,629 


22,327 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


25,216 
392 
8,792 


23,137 
190 
11,792 


245,798 
842 
91,151 


260,198 
877 
121,712 





TOTAL 


34,400 


35,119 


337,791 


382,787 





DISABILITY 
PAYMENTS 

(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,096 
1,524 
633 


5,765 
1,162 
526 


57,714 
14,165 
5,643 


58,830 
11,981 
5,426 





TOTAL 


8,253 


7,453 


77,522 


76,237 





ANNUITY PAYMENTS 


Group 
Individual 


9,435 
19,097 


8,549 
17,934 


84,724 
193,856 


72,496 
194,544 





TOTAL 


28,532 


26,483 


278,580 


267,040 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


35,293 
631 
12,844 


30,723 
261 
11,871 


344,019 
4,489 
126,597 


328,592 
2,759 
119,128 





TOTAL 


48,768 


42,855 


475,105 


450,479 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


41,440 
7,527 
6,441 

865 


38,913 
5,901 
6,822 
2,509 


397,924 
73,798 
66,419 
10,156 


364,999 
78,246 
65,711 

8,173 





TOTAL 


56,273 


54,145 


548,297 


517,129 





TOTAL LIFE BENEFIT PAYMENTS 


$322,636 


$288,393 


$3,085,959 


$2,977,568 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Personal 
Dividends 


58,482 
11,782 
1,890 


45,385 
10,212 
1,934 


511,294 
120,499 
24,518 


424,904 
107,114 
29,342 





TOTAL 


$ 72,154 


$ 57,531 


$656,311 


$561,360 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all payments. 








INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 


ACQUIRED HELD NET CHANGE 
IN HOLDINGS 


Type of Investment Sept. 9 Mo. 9 Mo. Sept.30 Sept.30 Aug.-Sept. 
1951 1952 1951 1952 1951 1952 


Government U.S. $ 234 $3,368 $6,313* $10,399 $11,355 +52 
Canada 1 15 771 964 —5 
Other — 1 23 21 — 


State, Pro- US. 150 1,136 1,165 —2 
vincial, Canada 152 598 525 
Local. Other —_— 2 2 


World Bank 18 122 


Railroad U.S. 3,425 
Foreign - 38 


Public U.S. 11,365 
Utility Foreign 377 


Other 0. Se 12,546 
Foreign 442 


TOTAL 41,244 39,191 
Railroad U.S. 91 86 


Foreign — _ pa 


PREFERRED Public U.S. 599 545 
STOCKS Utility Foreign pes is 


Other U.S. 803 


Foreign 
TOTAL 
Railroad U.S. 31 


Foreign pon 


COMMON Public U.S. 187 
STOCKS Utility Foreign — on 


Other U.S. 459 
Foreign l ee 


TOTAL 678 620 
Farm VA 27 29 


MORTGAGES Other 1,627 1,467 
Non-Farm FHA 5,592 5,095 

VA 3,326 2,962 

Other 10,229 9,161 


TOTAL 20,801 18,714 
Company Used 391 370 — 


Investment _ Residential 357 366 — 
Commercial 939 757 +9 


Other Farm 19 26 _— 
Non-Farm 30 36 +5 


TOTAL 1,736 +14 

~ POLICY LOANS 39 2,683 2,546 +16 
CASH Xxx XXX 1,039 937 +75 
OTHER ASSETS XXX XXX 1,915 1,780 _— 
TOTAL $ 991 $ 905 $10,820 $14,531* $71,578 $66,777 +455 

























































































*Includes exchange of $2.8 billion Treasury 242% issue, series 1967-72, for Treasury non-marketable 2% % issue, series 1975-80, taking place in 
April, 1951. 

Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





LIFE INSURANCE DEATH BENEFITS, FIRST THREE QUARTERS, 1952 


In the first three quarters of 1952, the life insurance 
death benefits paid to United States beneficiaries 
amounted to $1,368,664,000. This aggregate was $84,- 
768,000 greater than the payments made in the corre- 
sponding period of 1951, and $627,723,000 more than 
the amount paid during the first nine months of 1942. 
The increase in death benefit payments has been pri- 
marily due to the growth in amount of insurance out- 
standing. 

Ordinary insurance death payments remained the 
largest block of the total amount paid in the first.nine 
months of 1952, accounting for 66% ; group accounted 
for 21% and industrial for 13%. By number of claims, 
industrial insurance led with 59% of the total; ordi- 


nary claims accounted for 29% of the total number 
and group for 12%. 

Group life insurance showed the greatest relative 
gain in benefit payments over the first three quarters of 
1951, with an increase of 14%. Payments under ordi- 
nary policies increased 5% and those under industrial 
policies increased 4%. 

The total number of claims under which these pay- 
ments were made rose to 1,139,543 — 3% greater than 
for the first nine months of last year. 

The five leading states in amount of death benefits 
were New York, Pennsylvania, Illinois, California and 
Ohio. In the first nine months of 1951, the same five 
states held these same positions. 





ORDINARY 
No. Amount No. 


PRONE eons | SO $8,260,000 2,159 
TI saosin ews ae 3,257,000 347 
Arkansas 5,459,000 601 
California 61,989,000 9,001 
Colorado 7,037,000 1,132 1,989,000 2.121 636,000 6,127 


Connecticut 15,519,000 3,190 6,728,000 14,204 4,234,000 23,775 
Delaware 4,123,000 380 2,889 694,000 4,270 
Dist. of Columbia _..... . 2,143 2,800 5,734 1,494,000 10,677 
Florida 5,864 1,714 16,362 4,391,000 23,940 
OO Se ae 2,362 22,002 5,350,000 29,094 


Idaho 2,345,000 239 589,000 ‘130 47,000 1,164 
Illinois 70,026,000 8,937 20,909,000 42,517 12,931,000 78,342 
Indiana 20,364,000 4,285 9,226,000 19,277 5,196,000 32,373 
Lo ee ae 14,370,000 994 2,135,000 3,342 930,000 10,348 
Kansas oer 7 8,733,000 899 2,034,000 3,266 917,000 7,892 


Kentucky 9,903,000 1,362 2,478,000 12,991 3,079,000 18,467 
Louisiana 9,021,000 1,814 3,558,000 6,432 1,735,000 10,948 
Maine 4,517,000 674 973,000 2,837 i 5,323 
Maryland 15,783,000 1,804 3,901,000 20,126 4,582,000 27,164 
Massachusetts 13,107 35,484,000 4,602 9,512,000 36,338 10,023,000 54,047 


12,845 35,061,000 7,604 20,425,000 17,213 5,349,000 37,662 60,835,000 
Minnesota... 5,825 2,434 4,858,000 4,035 1,158,000 12,294 21,422,000 
Mississippi —.................... 1,701 677 993,000 2,563 580,000 4,941 6,994,000 
Peweoeri «ION 1332, 3,318 6,938,000 20,440 5,372,000 33,875 39,642,000 
Montana 1,147 : 473 1,192,000 312 104,000 1,932 4,193,000 


SS eee 570 1,282,000 1,778 487,000 5,333 9,109,000 
ES th es oe 246 138 243,000 38 14,000 422 1,532,000 
New Hampshire _......_.. 1,343 421 815,000 2,434 683,000 4,198 4,496,000 
em jersey .............. 15618 5,506 14,262,000 43,381 12,633,000 64,505 68,382,000 
New Mexico .... ...... .... 624 1,757,000 153 396,000 370 103,000 1,147 2,256,000 


new fork... .... 50620 142,509,000 18,751 43,353,000 95,185 27,481,000 164,556 213,343,000 
North Carolina 5,353 14,280,000 2,061 3,416,000 13,436 3,839,000 20,850 21,535,000 
North Dakota 836 1,954,000 100 197,000 25 9,000 961 2,160,000 
Ohio 20,404 52,567,000 8,802 21,003,000 43,340 11,914,000 72,546 85,484,000 
Oklahoma ..................._ 2,931 8,338,000 942 2,177,000 1,881 556,000 5,754 11,071,000 


Oregon 2,631 7,604,000 1,163 2,404,000 1,199 338,000 4,993 10,346,000 
Pennsylvania 30,819 74,052,000 12,167 81,400 22,064,000 124,386 123,278,000 
Rhode Island 2,305 6,605,000 628 7,742 2,090,000 10,675 10,021,000 
South Carolina 0.0... 2,555 6,816,000 1,213 14,659 3,504,000 18,427 11,851,000 
South Dakota .............. 830 1,959,000 90 33 12,000 953 2,168,000 


Tennessee _..................... 3,548 11,317,000 1,952 13,846 18,279,000 
Texas 31,527,000 4,466 15,807 4,232,000 30,765 45,916,000 
Utah 3,016,000 440 933 790 228,000 2,431 4,177,000 
Meee se 1,839,000 193 981 291,000 1,982 2,446,000 
Virginia —................. S70) 15,329,000 1,627 3,397,000 20,538 5,064,000 27,446 23,790,000 
Washington _............. 4,016 11,353,000 1,616 3,370,000 2,285 649,000 7,917 15,372,000 
West Virginia... 2,277 6,427,000 1,829 3,059,000 4,482 1,296,000 8,588 10,782,000 
Wisconsin —................ 8,333 22,655,000 2,633 5,963,000 7,818 2,197,000 18,784 30,815,000 
wrommr 2. 447 1,390,000 106 409,000 24 9,000 577 1,808,000 


Total U. S. 331,524 _ $897,858,000 131,369 _ $286,505,000 676,650 _ $184.301,000 1,139,543 _ $1,368.664,000 


GROUP INDUSTRIAL 
Amount No. Amount No. 
$3,268,000 23,133 $4,325,000 28,248 
872,000 493 158,000 1,878 
959,000 2,381 640,000 4,822 
21,068,000 22,040 6,409,000 52,398 


TOTAL 
Amount 


$15,853,000 
4,287,000 
7,058,000 
89,466,000 
9,662,000 
26,481,000 
6,033,000 
11,564,000 
25,875,000 
22,782,000 
2,981,000 
103,866,000 
34,786,000 
17,435,000 
11,684,000 


15,460,000 




















55,019,000 




















3,475,000 19,346 














